DOCUMENTARY LETTER OF CREDIT

(Final text to be agreed upon

Between Buyer’s and Seller’s Banks)

WE HEREBY ISSUE OUR IRREVOCABLE REVOLVING FULLY FUNDED DOCUMENTARY LETTER OF CREDIT

N U M B E R 

: 
LCIM

BY ORDER

:

FOR ACCOUNT OF
:

IN FAVOUR OF
:

AMOUNTING TO
: 
USD _____________.00 (__________________ United States Dollars)

VALID UNTIL

: 
TBA, AT OUR COUNTERS IN:

AVAILABLE WITH US IN: BY DEFERRED PAYMENT AT SIGHT AFTER BILL OF LADING DATE (B/L DATE TO COUNT AS DAY ZERO) AGAINST PRESENTATION OF THE FOLLOWING DOCUMENTS ISSUED IN ONE ORIGINAL PLUS THREE COPIES, UNLESS OTHERWISE STATED:

1) SIGNED COMMERCIAL INVOICE, SHOWING B/L QUANTITY IN METRIC TONS, B/L DATE AND EVIDENCING FULL PRICE CALCULATION.

2) 3/3 ORIGINAL CLEAN ON BOARD OCEAN / MARINE BILLS OF LADING ISSUE OR ENDORSED TO THE ORDER OF (OPENING BANK) PLUS 3 NON-NEGOTIABLE COPIES. EACH ORIGINAL IS TO BE ORIGINALLY SIGNED BY MASTER OR VESSEL'S AGENTS.

3) CERTIFICATE OF QUALITY ISSUED AT LOADING INSTALLATION

4) CERTIFICATE OF QUANTITY ISSUED AT LOADING INSTALLATION.

4) CERTIFICATE OF ORIGIN.

5) TIME SHEET AND/OR STATEMENT OF FACTS.

6) ULLAGE REPORT.

7) MASTER'S RECEIPT FOR DOCUMENTS.

8) MASTER'S RECEIPT FOR SAMPLES.

9) TANKS' CLEANLINESS CERTIFICATE OR TANKS' INSPECTION CERTIFICATE.

10) CARGO MANIFEST.

COVERING:

MONTHLY QUANTITIES OF 250000  METRIC TONS X 12 MONTH OF RUSSIAN BLEND D2, 250000 METRIC TON AS PER APPENDIX NO. 1 TO CONTRACT NO:  COPY OF APPENDIX NO. 1 ATTACHED

HERETO); TOTAL CONTRACT QUANTITY BEING OF 3,000 000 METRIC TONS TO BE DELIVERED ANNUALLY OVER A PERIOD OF 12 MONTHS WITH ROLLS AND EXTENSIONS (UP TO 11 MONTHS) 
SPECIAL CONDITIONS:

---------------------------------

A) PARTIAL SHIPMENTS ARE ALLOWED.

MINIMUM SHIPMENT PER VESSEL 100,000MT, MT +/- 5% (PLUS/MINUS FIVE PERCENT).

B) BUYER.S ACCOUNT, ALL OTHER CHARGES ARE FOR BENEFICIARIES' ACCOUNT, EVEN UTILIZED OR NOT.

C) DOCUMENTS PRESENTED LATER THAN 21 DAYS AFTER BILL OF LADING DATE BUT STILL WITHIN THIS CREDIT VALIDITY ARE ACCEPTABLE.

D) CHARTER PARTY BILLS OF LADINGS ACCEPTABLE.

E) IF PAYMENT DUE DATE FALLS ON A SATURDAY OR A BANK HOLIDAY IN NEW YORK OTHER THAN MONDAY, THEN PAYMENT TO BE MADE THE PREVIOUS BANK WORKING DAY. IF PAYMENT DUE DATE FALLS ON A SUNDAY OR A MONDAY BANK HOLIDAY IN NEW YORK, PAYMENT SHALL BE MADE THE FOLLOWING BANK WORKING DAY.

F) L/C AMOUNT TO AUTOMATICALLY FLUCTUATE UP OR DOWN IN ORDER TO COVER VALUE OF THE TWO-MONTHLY QUANTITY CALCULATED AS PER ABOVE PRICE CLAUSE, WITHOUT FURTHER AMENDMENT ON OUR PART.

G) PHOTOCOPIES AS COPIES ARE ACCEPTABLE

H) SHIPPING DOCUMENTS BEARING THE DATE EARLIER THAN THE L/C DATE ARE ACCEPTABLE STANDARD LEGAL CLAUSES FOR DOCUMENTARY L/C.S
